KEEGAN, WERLIN & PABIAN, LLP

ATTOQRNEYS AT LAW
265 FRANKLIMN STREET

BOSTON, MASSACHUSETTS O2110-3113 TELECQPIERS:
(517y951- | 354
217)851-1400 817r0951-D588

March 9, 2005

Mary L. Cottrell, Secretary

Department of Telecommunication and Energy
One South Station, 2™ Floor

Boston, MA 02110

Re:  D.T.E. 04-85 — Petition of Boston Edison Company and Commonwealth Electric
Company for Approvals Relating to the Restructuring of Power Purchase
Agreements with Northeast Energy Associates Limited Partnership

Dear Secretary Cottrell:

Enclosed for filing is the Compliance Filing of Boston Edison Company (“Boston
Edison”) and Commonwealth Electric Company (“Commonwealth”), d/b/a NSTAR
Electric (together “NSTAR Electric”) in the above-referenced proceeding. Also enclosed
is a certificate of service.

On January 7, 2005, the Department of Telecommunications and Energy (the
“Department”) issued its order approving NSTAR Electric’s petition for approval of the
NEA Restructuring and associated ratemaking treatment. NSTAR Electric, D.T.E. 04-85
(2005). In approving the petition, the Depariment directed “NSTAR Electric to make a
compliance filing within ten days following the closing date showing an updated
calculation for the transfer of savings between Commonwealth and Boston Edison
consistent with the method proposed in this proceeding.” Id. at 35. The closing occurred
on February 28, 2005, and the enclosed Compliance Filing complies with that directive.

The Compliance Filing consists of the following eight updated exhibits that were
filed in the proceeding to compute projected customer savings:

e Exhibit NSTAR-GOL-3 (Compliance)

¢ Exhibit NSTAR-GOL-4 (Compliance)

¢ Exhibit NSTAR-BEC-GOL-2 (Compliance)

s Exhibit NSTAR-BEC-GOL-3 (Compliance}

e Exhibit NSTAR-BEC-GOL-4 (Compliance)

e Exhibit NSTAR-COM-GOL-2 (Compliance)
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e Exhibit NSTAR-COM-GOL-3 (Compliance)
e Exhibit NSTAR-COM-GOL-4 (Compliance).

These exhibits have been updated to incorporate the impact of actual data for the
NEA contracts in 2004 and 2005, the actual closing date (including the final payments for
the Adjusted Bid Price and Closing Date Amount) and the allocation of savings. Using
the actual data, NSTAR Electric allocated savings, consistent with the method proposed
in the proceeding. Those allocation amounts are shown on Exhibit NSTAR-BEC-GOL-4
(Compliance), page 7, column O and Exhibit NSTAR-COM-GOL-4 (Compliance),
page 14, column O. The projected net present value (“NPV”) of savings for Boston
Edison customers is set at the smallest positive value possible and the final projected
NPV savings for Commonwealth customers is $67.3 million. See Exhibit NSTAR-BEC-
GOL-2 (Compliance) and Exhibit NSTAR-COM-GOL-2 (Compliance).

Please note that certain pages of Exhibit NSTAR-BEC-GOL-3 (Compliance),
Exhibit NSTAR-BEC-GOL-4  (Compliance), Exhibit NSTAR-COM-GOL-3
(Compliance) and Exhibit NSTAR-COM-GOL-4 (Compliance) are confidential and are
being filed under separate cover with the Hearing Officer and the Attorney General only.

Thank you for your attention to this matter.

Sincerely,
Robert N. Werlin
Enclosures

ce: Joan Foster Evans, Hearing Officer
Service List
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